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1. CAPITAL ADEQUACY RULES
1.1
Prevailing capital adequacy rules
The EU directive for capital adequacy was introduced in Norway as of January 1, 2007. The regulations (Basel II) are based
on a standard for capital adequacy calculations from Bank for International Settlements (BIS). The purpose of the capital
adequacy regulations is to strengthen the stability of the financial market by:
•
•
•
•

More risk-sensitive capital requirements
Better risk management and control
Closer supervision
More information to the market

The capital adequacy regulations are based on three pillars:
Pillar 1: Minimum capital requirements
Pillar 2: Assessment of capital requirement and supervisory review
Pillar 3: Disclosure of information by the institutions
The figure below illustrates the contents of the capital adequacy regulations.
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Pillar 1 – Minimum capital requirements
The regulations entail a capital requirement of 8% and, in addition to capital requirement for credit risk, there is an explicit
capital requirement for market risk and operational risk. Banks can choose between different methods for calculating the
capital requirement; the standardized approach and internal rating-based approaches. Using the standardized approach, the
capital requirement is based on official credit ratings, while with internal measuring methods the capital requirement is based
on the bank’s internal risk assessments. Bank Norwegian bases its calculation of capital requirement on the standardized
approach for credit risk and the standardized approach for operational risk. The bank changed from the basic indicator
approach to the standardized approach for calculating the capital requirement for operational risk in the 3rd quarter of 2016.
The bank has no trading portfolio or exposure requiring the bank to include a capital requirement for market risk.
Pillar 2 – Assessment of capital requirement and supervisory review
Pillar 2 is based on two main principles. Banks must have an internal capital assessment process for assessing the total
capital requirement in relation to risk profile, and a strategy for maintaining their capital level. The total capital requirement
shall cover risks which have not been taken into consideration when calculating the minimum requirement according to Pillar
1. The supervisory authorities will examine and evaluate banks’ internal assessment of capital requirement and strategies. In
addition, the supervisory authorities will monitor and ensure adherence to the capital requirements imposed by the authorities.
The supervisory authority can establish individual capital requirements, require reduction in the risk level or require improved
management and control if it is not satisfied with the outcome of this process.
Pillar 3 – Disclosure of information
The purpose of Pillar 3 is to supplement the minimum requirements in Pillar 1 and the supervisory review in Pillar 2. Pillar 3
shall contribute to increased market discipline by requiring disclosure of information that enables the market, including
analysts and investors, to assess the institution’s risk profile and capitalization, and management and control. The information
requirements require that all institutions must disclose information on their organizational structure and procedures for risk
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control and management. In addition, there are requirements to disclose the capital level and structure, and risk exposure,
where the latter is dependent on the calculation methods chosen by banks in Pillar 1.
The purpose of this document is to give a description of risk and capital management in Bank Norwegian and to meet the
requirements to disclose financial information according to the capital adequacy regulation section IX (Pillar 3).
1.2

Basel III (CRD IV) – new regulations

The Basel Committee’s standards for capital and liquidity management (“Basel III”) apply to credit institutions and securities
firms in the EEA through the EU’s capital adequacy directive ("CRD IV").
As implemented in Norway, these new capital and liquidity standards entails a common equity tier 1 ratio, tier 1 capital ratio
and total capital ratio of a minimum of 12.0%, 13.5% and 15.5%, respectively. Included in this requirement is a countercyclical
capital buffer that will vary between 0 - 2.5%, and is entity specific. The buffer is an average of the rates that apply in each
country where the entity has loan commitments, weighted with the proportion of the capital requirement that is attributable to
loan commitments in the individual countries. The Norwegian and Swedish countercyclical capital buffer requirement
increased to 2.0% during 2017.
Other regulations imposed by the CRD IV regulations are a requirement of leverage ratio, liquidity coverage ratio (LCR) and
net stable funding ratio (NSFR). LCR measures the size of the entity’s liquid assets to the net cash outflow over a 30-day
stress period. NSFR measures the amount of stable funding relative to the amount of required stable funding over a 1-year
period. The liquidity reserve requirement is a minimum of 100 percent from December 31, 2017 at total level and by significant
currencies, except for Norwegian kroner where the requirement is 50 percent.
2. CONSOLIDATION
Bank Norwegian AS is a wholly-owned subsidiary of Norwegian Finans Holding ASA. Norwegian Finans Holding does not
engage in any other operations. The same consolidation method is used for accounting and capital adequacy purposes.
Norwegian Finans Holding ASA, Bank Norwegian AS and Norwegian Finans Holding Group shall at all times maintain a
appropriate capital adequacy.
There are no legal restrictions to swiftly transfer capital or repayment of liabilities between the parent company and subsidiary.
3. TOTAL CAPITAL AND CAPITAL REQUIREMENTS
3.1

Total capital

The table below presents information on total capital, including common equity tier 1, tier 1 capital and supplementary capital,
and relevant additions, deductions and limitations at December 31, 2017 for the group, the holding company and the bank.
31.12.2017

Amounts in NOK 1000
Total capital
Share capital
+ Share premium reserve
+ Other reserves
- Deferred tax assets and intangible assets
Common equity Tier 1
+ Additional Tier 1 capital
Tier 1 capital
+ Tier 2 capital
Total capital
Common equity Tier 1 %
Tier 1 capital %
Total capital %

Norwegian
Finans
Holding ASA
186,689
971,182
4,734
7,003
1,155,602
1,155,602
1,155,602
100.37 %
100.37 %
100.37 %

Bank
Norwegian
Norwegian Finans Holding
AS
Group
183,315
966,646
3,918,312
134,783
4,933,489
635,000
5,568,489
474,614
6,043,104
17.05 %
19.24 %
20.88 %

186,689
971,182
3,920,750
139,529
4,939,091
635,000
5,574,091
474,614
6,048,706
17.07 %
19.26 %
20.90 %

Subordinated loans
On December 11, 2013 the bank issued a subordinated loan at a nominal value of 175 MNOK. The loan’s maturity date is
December 11, 2023. Upon prior approval from the Financial Supervisory Authority of Norway, the bank can use the right to
early redeem the loan at par, the first time on December 11, 2018, and quarterly thereafter. The agreement includes a
regulatory redemption right at par. The interest is 3 months NIBOR + 2.65 percentage points. The interest rate at
December 31, 2017 is 3.46%, with the first interest adjustment on March 12, 2018.
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On September 21, 2016 the bank issued a subordinated loan with a nominal value of 100 MNOK. The loan’s maturity date is
September 21, 2026. Upon prior approval from the Financial Supervisory Authority of Norway, the bank can use the right to
early redeem the loan at par, the first time on September 21, 2021, and quarterly thereafter. The agreement includes a
regulatory or fiscal redemption right at par. The interest is 3 months NIBOR + 3.00 percentage points. The interest rate at
December 31, 2017 is 3.84%, with the first interest adjustment on March 21, 2018.
On June 16, 2017 the bank issued a subordinated loan with a nominal value of 200 MNOK. The loan’s maturity date is
June 16, 2027. Upon prior approval from the Financial Supervisory Authority of Norway, the bank can use the right to early
redeem the loan at par, the first time on June 16, 2022, and quarterly thereafter. The agreement includes a regulatory or fiscal
redemption right at par. The interest is 3 months NIBOR + 3.75 percentage points. The interest rate at December 31, 2017 is
4.58%, with the first interest adjustment on March 16, 2018.
Perpetual subordinated loan
On December 11, 2013 the bank issued a tier 1 capital instrument with a nominal value of 125 MNOK. Upon prior approval
from the Financial Supervisory Authority of Norway, the bank can use the right to early redeem the loan at par, the first time
on December 11, 2018, and quarterly thereafter. The agreement includes a regulatory redemption right at par. The interest is
3 months NIBOR + 4.10 percentage points. The interest rate at December 31, 2017 is 4.91%, with the first interest adjustment
on March 12, 2018.
On September 21, 2016 the bank issued a tier 1 capital instrument with a nominal value of 210 MNOK. Upon prior approval
from the Financial Supervisory Authority of Norway, the bank can use the right to early redeem the loan at par, the first time
on September 21, 2021, and quarterly thereafter. The agreement includes a regulatory or fiscal redemption right at par. The
interest is 3 months NIBOR + 5.25 percentage points. The interest rate at December 31, 2017 is 6.09%, with the first interest
adjustment on March 21, 2018.
On June 14, 2017 the bank issued a tier 1 capital instrument with a nominal value of 300 MNOK. Upon prior approval from
the Financial Supervisory Authority of Norway, the bank can use the right to early redeem the loan at par, the first time on
June 14, 2022, and quarterly thereafter. The agreement includes a regulatory or fiscal redemption right at par. The interest is
3 months NIBOR + 5.25 percentage points. The interest rate at December 31, 2017 is 6.08%, with the first interest adjustment
on March 14, 2018.
3.2

Calculation basis and capital requirement

The group uses the standardized approach for calculating credit risk, and the standardized approach for calculating
operational risk.
Calculation basis and capital requirement

Amounts in NOK 1000

31.12.2017
Norwegian
Finans
Holding ASA

Bank
Norwegian
Norwegian Finans Holding
AS
Group

Calculation basis

+
+
+
+

Credit risk
Covered bonds
Institutions
Loans to customers
Defaulted loans and other commitments
Operational risk
Total calculation basis

1,359
1,150,000
1,151,359

232,981
906,215
22,472,413
2,719,400
2,608,215
28,939,225

232,981
907,574
22,472,413
2,719,400
2,608,276
28,940,644

109
92,000
92,109
138,163

18,639
72,497
1,797,793
217,552
208,657
2,315,138
3,283,980

18,639
72,606
1,797,793
217,552
208,662
2,315,252
3,284,141

51,811
28,784
34,541
23,027

1,302,265
723,481
868,177
390,057

1,302,329
723,516
868,219
390,077

Capital requirement

+
+
+
+

Credit risk
Covered bonds
Institutions
Loans to customers
Defaulted loans and other commitments
Operational risk
Capital requirement at 8 %
Capital requirement at 11.3 %
Minimum common equity tier 1 capital requirement at 4.5%
Capital conservation buffer at 2.5%
Systemic risk buffer at 3.0%
Counter-cyclical buffer at 1.3%
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The group has operations in Norway, Sweden, Denmark and Finland. At December 31, 2017, the countercyclical capital buffer
was 2.0% for Norwegian and Swedish loan commitments and 0% for Danish and Finnish loan commitments. At
December 31, 2017 the entity-specific countercyclical capital buffer was 1.3% for the group and the bank, and 2.0% for the
holding company.
3.3

Leverage ratio

The table below presents the leverage ratio at December 31, 2017 for the group, the holding company and the bank.
Leverage ratio

Amounts in NOK 1000
Tier 1 Capital
Off-balance sheet items
+ On-balance sheet items
Total commitment
Leverage ratio

31.12.2017
Norwegian
Finans
Holding ASA
1,155,602
1,149,792
1,149,792
100.51 %

Bank
Norwegian
Norwegian Finans Holding
AS
Group
5,568,489
5,574,091
2,934,719
2,934,719
42,718,937
42,720,985
45,653,656
45,655,704
12.20 %

12.21 %

4. RISK MANAGEMENT AND CONTROL
4.1

Purpose

The risk and capital management in Bank Norwegian shall contribute to achieving the bank’s strategic aims, and at the same
time secure a solid financial stability. This will be achieved through:
•
•
•
•

A strong organizational culture marked by a high awareness of risk management.
A good understanding of the risks that drive earnings.
Striving for optimal capital utilisation within the framework of the adopted business strategy.
An avoidance of unexpected individual operational events that could substantially damage the group’s financial
position.

The board of directors has established a business strategy and guidelines for management and control of important risks.
The business strategy and guidelines for risk management and control establish that the bank, primarily, will generate
earnings by credit exposure in unsecured loan commitments in the retail customer segment. Other financial risks will be
limited within internal established risk limits. The risk limits are determined in relation to the bank’s current buffer capital and
risk-bearing capacity.
4.2

Risk groups
•
•
•
•
•
•

Credit risk: Losses resulting from customers’ inability or unwillingness to meet their obligations.
Market risk: Losses resulting from changes in interest rate levels, foreign currency and securities.
Interest rate risk: Losses resulting from changes in the underlying interest rates, and are related to differences in
the fixed interest rate on the bank’s financial instruments and products.
Liquidity risk: That the bank is not able to meet all its financial obligations as they fall due without greater
implications to the profit.
Operational risk: Losses as a result of failing or incorrect internal procedures, actions carried out by employees and
technology, or as a result of external operational events, and legal risk.
Business and strategic risk: Lack of profitability or fluctuations in profit as a result of loss of revenue, reduced cost
efficiency, again as a result of market or regulatory conditions, and wrong choice of direction.
Elements in the bank’s risk management

4.3

To ensure appropriate risk management and control, the bank is based on the following elements:
•
•
•
•
•

Responsibility and organization
Guidelines and procedures for managing and controlling risk
Strategic planning and capital planning
Reporting and monitoring
Contingency plans
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4.3.1

Responsibility and organization

Illustration of governing bodies in the Norwegian Finans Holding Group.
The Board of Directors

Internal auditor

Risk and audit committee

Credit committee

Risk control
CEO

Asset and liability management committee

Credit

Market

Compliance

Finance

Operations

IT

The board of directors oversees and shall ensure that the bank has an appropriate system for managing and controlling risk.
The board of directors shall ensure that the group has a capital adequacy that is proportionate to the regulatory requirements
and risk exposure. The board of directors defines overall goals, policies and authorizations for the bank’s risk management
and control activities.
The CEO shall ensure that the objectives, guidelines and authorizations approved by the board of directors for the bank’s risk
management and control are complied with, and shall ensure an effective management and control of risk.
The risk control function shall ensure that all significant risks are identified, measured and reported by the relevant
departments. The finance department is responsible for the risk control function. The manager of the risk control function
reports to the CEO. The finance department and the credit department are responsible for ensuring that the operational
monitoring and controling of risk is according to approved targets and guidelines, and shall arrange for ongoing reporting and
monitoring.
The compliance function is subject to the finance director, who reports to the CEO, and is responsible for independent control,
reporting and ensuring that the bank adheres to self-imposed and statutory requirements.
The asset and liability management committee is an advisory body to the CEO and shall ensure compliance of the CEO’s
responsibility for management and control of financial risk. The asset and liability management committee shall supervise the
activities within funding, liquidity management and management of balance sheet products. Furthermore, the asset and
liability management committee ensures independent control of reporting.
The credit committee is an advisory body for the CEO for credit decisions, the development of credit policy guidelines, and
for the execution of the bank’s credit policy guidelines and procedures.
4.3.2

Guidelines and procedures for managing and controlling risk

The board of directors has established guidelines for managing and controlling financial risk, credit risk and operational risk.
The guidelines set targets, policies for risk management, risk tolerance and risk limits, control system, reporting and
contingency plans. In addition to the guidelines, there are instructions, authorizations and procedure manuals within the
respective guidelines.
4.3.3

Strategic planning and capital planning

The board of directors approves strategic plans that are subject to ongoing review. A central element in the strategic
development process is the bank’s and the group’s capital planning. The capital planning shall ensure solid capitalization of
the bank beyond the legal minimum requirements and present the expected capital requirements and plan for the raising of
capital over a three year period. The plan shall also present the required need for debt financing in the period. The capital
plan sets out the group’s capital adequacy targets. Determining the capital adequacy targets takes several factors into
consideration, such as regulatory requirements, the bank’s balance sheet management, earnings and earnings retention,
credit standards and credit quality, risk diversification, ownership and access to capital. The bank projects the expected
development in capital adequacy and buffer capital on a monthly basis with a three year projection horizon, giving the
administration and the board of directors a strong tool for managing and controlling risk.
4.3.4

Reporting and monitoring

Reporting and monitoring are key elements in the group’s risk management and control. The risk control function is assigned
to the finance and credit departments, who are responsible for ongoing and periodical reporting of the development in the
bank’s risk position, and ensuring that all risk positions are within the approved risk limits. Risk positions are reported to the
CEO on a daily, weekly and monthly basis, and to the board of directors on a monthly basis.
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4.3.5

Contingency plans

The bank has established board-approved contingency plans to ensure an appropriate capital adequacy and liquidity position
in the event that internal and or external factors affect the bank’s solvency or liquidity in a strong adverse direction.
5. ICAAP (Internal Capital Adequacy Assessment Process)
5.1

Process for assessment of risk exposure and capital requirement

The bank works actively with capital planning. On an annual basis, a capital plan is prepared which outlines the need for
issuing debt securities and subordinated capital over a three year period. The capital plan is subject to ongoing revision by
the bank’s asset and liability management committee which holds monthly meetings. The capital situation is discussed by the
board of directors monthly. The bank’s forecasting model is updated monthly with a three year projection horizon. Monthly
and ad hoc simulations provide the necessary forecasting information enabling management to be in advance with developing
initiatives.
The ICAAP document is based on the capital plan approved by the board of directors. Further sensitivity tests, scenario
calculations and stress tests are carried out to asses the risk and requirement of capital adequacy.
The bank’s ICAAP document is treated by the board of directors as an integral part of the bank’s strategy process, and is
updated with risk measurements to capture any developments after the board of directors’s approval of strategy and budget.
The ICAAP document is reviewed by the internal auditor and the audit report is submitted to the board of directors for the
completion the ICAAP document.
The capital adequacy targets and capital planning are based on the bank’s overall strategy and risk management policies, as
approved by the board of directors annually. Capital adequacy are reported quarterly to the Norwegian Financial Supervisory
Authority and monthly to the board of directors.
5.2

Capital requirement – Pillar 2

Economic capital requirement describes the bank’s need for capital to cover the bank’s actual risk. The table below presents
the split of economic and regulatory capital between the different risk groups based on the risk exposure at
December 31, 2017.
Capital requirement - Pillar 2
Amounts in NOK 1000

31.12.2017

Credit risk
Operational risk
Minimum capital requirement - Pillar 1 - at 11.3%

2,988,004
295,976
3,283,980

Market risk
Business risk and strategic risk
Economic capital requirement - Pillar 2 - at 11.3%

31,419
11,348
3,326,747

Common equity Tier 1
Capital buffer/(capital requirements)

4,933,489
1,606,743

5.3

Financial Supervisory Authority of Norway’s assessment

Financial Supervisory Authority of Norway's assesses the bank's capital requirements and supervisory review based on the
bank's reporting, local supervision and own analyzes (SREP). This assessment determines whether there are risk elements
in the bank which the Financial Supervisory Authority of Norway considers insufficiently covered by the Pillar 1 requirements,
and forms the basis for determining a Pillar 2 requirement. The bank is a part of group 3, which means that the Financial
Supervisory Authority of Norway will conduct a SREP every three years. In 2017, the Financial Supervisory Authority of
Norway set a Pillar 2 requirement of 4.2% for the bank.
6. CREDIT RISK
Credit risk is the risk that the bank is not being repaid what it is entitled to in the form of interest and instalments because the
borrower does not have the will and/or ability to repay.
The bank’s business objective is primarily to receive customer deposits and to offer credits the retail market. Credit risk is
therefore a source of revenue and a strategic risk for the bank. Bank Norwegian offers only unsecured loans, and credit risk
constitute the main component of the bank’s total risk.
6.1

Management and control

The bank’s board of directors has prepared a credit policy that functions as the bank’s overall guideline for granting of credit.
The paragraphs below describe some of the elements of the bank’s credit policy in more detail.
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The bank’s credit strategy is defined in the bank’s credit policy and is establihed by the board of directors and updated at
least annually. The group’s credit strategic limits are composed in such a way that it measures and picks up changes in the
ongoing risk exposure in an expedient and efficient way, including anticipating losses and the need for buffer capital.
The bank’s credit authorization regulations are established by the board of directors, and updated at least annually. The
board of directors delegates authorization to the CEO, within specified limits, for the operational responsibility of decisions in
credit cases. The CEO can redelegate authorizations to others. Credit authorizations are personal and are assigned, among
other things, from a risk perspective.
The bank’s credit guidelines are based on an automated decision support system where the applicant receives an automatic
refusal or a conditional approval at the time of application. Credits are granted based on a qualitative and quantitative analysis
with a positive conclusion on the customer's future willingness and ability to pay. The analysis of willingness to pay identifies
the characteristics of the customer that predict future payment conduct, while the analysis of the customer’s ability to repay
is a a quantitative evaluation of the customer’s ability to repay his obligations, given the customer’s current and anticipated
future economic situation. The case officer’s role is to afterwards check if the conditions for the conditional approval are
present. The customers are regularly risk assessed based on a behaviour score, if sufficient history is available. For new
customers, and customers in new(er) markets, the application score is used in addition to any clearly negative observations,
such as default on loan agreement. This risk classification is used in the bank’s risk-based product pricing. The bank follows
up credit quality through, for example, ongoing reporting and credit committee meetings. The board of directors has set limits
for the maximum exposure per customer based on the type of commitment.
6.2

Definition of default and loss in value and method for calculating write-downs

Defaulted loans comprise of loans which are more than 90 days overdue according to payment schedule.
All the bank’s loans are recognised at amortised cost. An impairment loss is recognised when there is objective evidence that
a loan or group of loans has been impaired. The bank has prepared its own guidelines for write-downs on loans.
The criterion for calculating the losses on individual loans is the existence of objective evidence that the value of the loan has
fallen. Objective evidence that the value of a loan has fallen includes observable data made known to the group regarding
the following loss incidents:
1.
2.
3.
4.

Debtor suffering significant financial difficulties.
Non-payment or other type of significant breach of contract.
Granted postponement or new credit for the payment of an instalment, agreed to changes in the interest rate or other
contractual terms as a result of the debtor’s financial problems.
It is considered probable that the debtor will enter into debt settlement proceedings or other financial restructuring,
or that bankruptcy proceedings will be opened for the debtor’s estate.

Write-downs on groups of loans are performed if there is objective evidence that there is a fall in the value of groups of loans
with the same risk characteristics. When evaluating the write-down of groups of loans, the loans shall be divided into groups
with approximately the same risk characteristics with regard to the debtor’s ability to pay on the due date. A fall in value is
calculated on the basis of the borrower’s income, liquidity, financial strength and financial structure, as well as securities
furnished for the commitments.
Write-downs for losses cover losses in the commitment portfolio that have occurred. The evaluations of what commitments
are regarded as doubtful are based on the conditions that exist on the date of the balance sheet. The loan portfolio is followed
up monthly and an evaluation of individual and group write-downs is made in this connection. A critical evaluation is made in
connection with the recognition of any fall in the value of the loan portfolio. Write-downs due to a fall in value are based on a
risk classification in accordance with the established guidelines stipulated in the group’s credit guidelines.
Write-downs represent the difference between the book value and the present value of the estimated future cash flow. The
current effective interest rate is used when calculating the present value.
The accounting standard IFRS 9 has been adopted, but not implemented in 2017. The standard is effective for annual
reporting periods beginning on 1 January 2018 or later. Earlier application is permitted. IFRS 9 requires write-downs on loans
to be calculated using different assumptions about future development of losses. The bank has made partial calculations of
losses under IFRS 9 based on a base scenario. The calculations at December 31, 2017 show an immaterial change in writedowns on loans compared with the write-downs on loans under IAS 39. The bank does not expect to utilize the transitional
rules. For further information regarding the implementation of IFRS 9 and impact on write-downs on loans, see note 2 of the
annual report 2017 of Bank Norwegian AS or Norwegian Finans Holding ASA.
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6.3

Loan portfolio information

6.3.1

Total commitments after write-downs
31.12.2017

Amounts in NOK 1000
Credit cards
Instalment loans
Gross loans
Undrawn credit limits
Total commitment

9,176,007
24,415,697
33,591,704
29,347,189
62,938,893

Gross loans
- individual write-downs on loans
- write-downs on groups of loans
Net loans to and receivables from customers

33,591,704
126,838
1,013,313
32,451,553

6.3.2

Total commitments by industry

Amounts in NOK 1000
Retail market

31.12.2017
Gross loans
Undrawn credit limits

33,591,704
29,347,189
62,938,893

Total

6.3.3

Total commitments by remaining maturity
31.12.2017

Amounts in NOK 1000
Net loans
Undrawn credit limits
Individual write-downs on loans
Write-downs on groups of loans
Total

6.3.4

Up to
1 month
11,912
11,912

1-3
months
6,755
6,755

1-5
years
3,349,948
3,349,948

5 - 30 days

31 - 60 days

2,461,941
2,461,941

721,530
721,530

Amounts in NOK 1000
Norway
Sweden
Denmark
Finland
Total

61 - 90 days Over 90 days
367,033
367,033

Total
32,451,553
29,347,189
126,838
1,013,313
62,938,893

2,353,864
2,353,864

31.12.2017
Total
5,904,368
5,904,368

18,819,779
7,003,881
1,420,907
2,102,622
29,347,189

Gross
loans
17,038,890
5,898,925
3,345,537
7,308,352
33,591,704

31.12.2017
Of which:
Individual write- Write-downs on
gross
downs on
groups
defaulted
loans
of loans
loans
1,231,698
83,477
393,683
400,151
1
180,476
346,192
34,965
188,609
637,104
8,396
250,545
2,615,145
126,838
1,013,313

Change in individual write-downs for the period

Amounts in NOK 1000
Individual write-downs on loans 31.12.16
Realized losses in the period
Individual write-downs on loans including gains/losses resulting from changes in exchange rates and sale of portfolios
Individual write-downs on loans 31.12.17

6.3.7

Without
any term
8,881,337
29,347,189
126,838
1,013,313
39,368,677

Total commitments and defaulted loans by geographical location

Undrawn
credit limits

6.3.6

Over 5
years
20,091,174
20,091,174

Overdue, not written down commitments

Amounts in NOK 1000
Retail market
Total

6.3.5

3 - 12
months
110,427
110,427

Individual
write-downs on
loans
201,116
16,325
-90,602
126,838

Change in write-downs on groups of loans for the period

Amounts in NOK 1000
Write-downs on groups of loans 31.12.16
Write-downs on groups of loans including gains/losses resulting from changes in exchange rates and sale of portfolios
Write-downs on groups of loans 31.12.17

Write-downs on
groups
of loans
630,208
383,106
1,013,313
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6.4

Use of official rating for the purpose of capital adequacy

By using the standardized approach, capital requirements may be dependent upon the counterpart’s official rating. Official
rating will not be relevant for the bank’s loan customers, but may be applicable for issuers of securities for the bank’s liquidity
placements. In such instances will either Standard & Poor’s, Moody’s and/or Fitch be relevant.
6.5

Capital requirement

Given the bank’s product spectre with many small loans in the retail market, broad geographical distribution, good procedures
for granting and collecting on loans, strong creditor protection, a solid write-down practice, in addition to a low and stable level
of credit losses, the bank’s credit risk is considered to be at a level that is more than adequately covered in Pillar 1.
7. MARKET RISK
The bank’s market risk exposure relates to the investment portfolio and foreign exchange exposure in connection with crossborder operations. The bank’s board of directors has prepared guidelines that shall ensure appropriate risk management
consistent with the bank’s balance sheet management strategy and relevant legal requirements.
7.1

Management and control

Market risk is regulated in the bank’s risk management policies. The guidelines are reviewed at least annually by the board
of directors.
Losses due to changes in the interest rate levels are restricted through limitations to duration. The bank’s investment portfolio
is invested with a short term to maturity. Loss in value due to changes in the credit risk weighting is limited with a limit for
maximum term to maturity by instrument and for the loan portfolio. The guidelines also set limits based on credit risk weights,
credit rating and maximum exposure for each counterparty. Guidelines have also been established for monitoring and
reporting. The bank’s investment portfolio is managed by Storebrand Kapitalforvaltning and is regulated by mandate
agreements. The market risk is monitored continuously by the finance department and is reported monthly to the asset and
liability management committee and to the board of directors.
Exposure to foreign currency is hedged. Limits have been established for maximum foreign currency hedging deviation.
7.2

Capital requirement

The bank has no trading portfolio or exposure requiring the bank to include a capital requirement for market risk under Pillar
1. In order to take into account market risk in the investment portfolio, capital is set aside in accordance with Pillar 2 based
on calculations according to the standardized approach for market risk. A position risk is calculated equivalent to 3.125% of
the investment portfolio and a 11.3% capital reserve.
8. INTEREST RATE RISK
The board of directors has defined guidelines that set limits for the maximum interest rate risk. The guidelines are reviewed
at least annually by the board of directors.
8.1

Management and control

The bank’s investment portfolio is invested with a short term to maturity. The bank offers exclusively products with
administratively set interest rate terms. Fixed interest terms are not offered. The interest rate commitment term for the bank’s
financial instruments coincides thus with the term for the products. Any exposure exceeding the interest rate risk limits shall
be mitigated by using hedging instruments. A scheme has been established for ongoing monitoring and reporting of the
interest rate risk to the board of directors.
8.2

Capital requirement

It is considered that there is no need for further capital reserves for interest risk under Pillar 2, as financial losses resulting
from interest rate changes are considered covered by the capital reserve for market risk.
9. OPERATIONAL RISK
The board of directors has specified, through its guidelines for internal control, that the operational risk of its business
operations shall be low. The bank shall have an appropriate, effective and efficient operation, with consistent high quality.
The bank will monitor and manage the operational risk in an active and responsible manner. The bank offers a limited selection
of standardized products to the retail market, which contribute to limit the risk.
9.1

Management and control

In addition to an annual review of significant operational risks and control measures, the management performs a continuous
evaluation of the operational risk situation, and risk-reducing measures are implemented as necessary. There are regular
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reporting of operational loss events and internal control deviations to management and the board of directors. Loss history
shows very low losses.
The bank’s operation concept is largely based on purchasing services from external suppliers. The agreements contain
clauses on quality standards and they are monitored continously by the bank in accordance with the outsourcing guidelines.
To ensure efficient and high quality operations, the bank continuously seek to automate processes. Continous efforts are
made to further improve production capacity and quality.
Contingency plans have been established and insurance agreements have been entered into, that defend the bank against
large operational loss events. The bank offers a limited and simple selection of standardized products in the retail market,
and which contribute to limit the risk.
9.2

Capital requirement

It is considered that that there is no need for additional capital reserve for operational risk as the risk is considered to be more
than adequately covered in Pillar 1 and historical data shows very low operational losses.
10. LIQUIDITY RISK
The bank’s liquidity policy describes how the bank shall maintain a solid liquidity position. The bank shall maintain a minimum
holding of liquid assets, and ensure stable access to varied and cost-effective funding, appropriate for the bank’s asset-mix.
10.1

Management and control

The board of directors of Bank Norwegian has adopted guidelines for managing the bank’s liquidity situation to ensure that
the bank maintains a solid liquidity position. The guidelines are reviewed at least annually by the board of directors. The
guidelines set risk limits for liquidity management and define a reporting scheme. The bank manages its liquidity position by
means of summaries illustrating cash flows in the short term and by means of liquidity due date summaries. The board of
directors appproves a funding plan for the following year in connection with the budget and capital planning. The funding plan
shows anticipated funding gap, known maturities, and a plan for obtaining financing to ensure maintenance of the liquidity
requirements.
The asset side is financed by core deposits from the retail market, senior debt securities and subordinated capital. To reduce
the liquidity risk, an upper limit to deposit per customer has been set to achieve the best deposit terms.
10.2

Capital requirement

The liquidity risk is evaluated as low at the time of this report. A large portion of the bank's assets consists of marketable
securities, including substantial holdings of certificates issued by the Norwegian government and deposits in the Central Bank
of Norway. The bank offers competitive deposit terms to ensure stable customer deposits. The bank has issued debt securities
with a varied maturity structure. Based on today’s balance sheet structure, product portfolio and liquidity management
arrangement, there is no need for a separate Pillar 2 capital reserve.
11. BUSINESS AND STRATEGIC RISK
The bank bases its operations to a great extent on cooperation with and the trademark of the airline Norwegian. Norwegian’s
good reputation has contributed to strong customer growth, but, on the other hand, the bank may be vulnerable in the event
of a decline in Norwegian’s reputation.
There will be factors of uncertainty associated with lower customer acquisition and volumes, reduced interest rate margins,
inadequate cost-effectiveness and inappropriate technological choices. A decline in the economy may result in weaker growth,
higher losses and weaker earnings and, at the same time can make raising of capital difficult. Expansion into new markets
entails increased uncertainty. Business risk demands that the board of directors and management have good planning
processes and adaptability to reduce losses.
11.1

Capital requirement

The basis for calculating business and strategic risk is an estimated annual fluctuation in profit after tax of 100 MNOK. A
capital reserve of 11.3% is made in Pillar 2.
12. APPENDICES
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Appendix 1
Reconciliation to financial accounts

NOK in thousands
Share capital
Share premium reserve
Retained earnings and other reserves
Deferred tax assets
Intangible assets
Additional valuation adjustment
Common equity Tier 1
Additional Tier 1 capital
Tier 1 capital
Tier 2 capital
Total capital

Total capital in financial
accounts
186,689
971,182
3,920,750
-114,678
-15,904
-

31.12.2017
Total capital for capital
adequacy purposes
186,689
971,182
3,920,750
-114,678
-15,904
-8,947

4,948,039
635,000
5,583,039
474,614
6,057,653

4,939,091
635,000
5,574,091
474,614
6,048,706
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Appendix 2
Disclosure of main features of regulatory capital instruments

1
2

Bank Norwegian AS
NO0010697436

Bank Norwegian AS
NO0010774318

Bank Norwegian AS
NO0010797319

Bank Norwegian AS
NO0010697428

Bank Norwegian AS
NO0010774326

Bank Norwegian AS
NO0010797988

Norway

Norway

Norway

Norway

Norway

Norway

Additional Tier 1 capital
Additional Tier 1 capital
Company and group level
Perpetual subordinated loan
MNOK 125

Additional Tier 1 capital
Additional Tier 1 capital
Company and group level
Perpetual subordinated loan
MNOK 210

Additional Tier 1 capital
Additional Tier 1 capital
Company and group level
Perpetual subordinated loan
MNOK 300

Tier 2 capital
Tier 2 capital
Company and group level
Subordinated loan
MNOK 175

Tier 2 capital
Tier 2 capital
Company and group level
Subordinated loan
MNOK 100

Tier 2 capital
Tier 2 capital
Company and group level
Subordinated loan
MNOK 200

9
9a
9b
10
11
12
13
14
15

Issuer
Unique identifier (e.g. CUSIP, ISIN, or Bloomberg identifier for private
placement)
Governing law for the instrument
Regulatory treatment
Transitional CRR rules
Post-transitional CRR rules
Eligible at company / group / company and group level
Instrument type (types to be specified for each jurisdiction)
Amount recognized in regulatory capital (in NOK million as at December
31, 2017)
Nominal amount of instrument
Issue price
Redemption price
Accounting classification
Original date of issuance
Perpetual or dated
Original maturity date
Issuer call subject to prior supervisory approval
Optional call date, contingent call dates and redemption amount

NOK 125,000,000
At par
At par
Equity
December 11, 2013
Perpetual
No maturity date
Yes
December 11, 2018
At par.
In addition regulatory call.

NOK 210,000,000
At par
At par
Equity
September 21, 2016
Perpetual
No maturity date
Yes
September 21, 2021.
At par.
In addition regulatory and fiscal call.

NOK 300,000,000
At par
At par
Equity
June 14, 2017
Perpetual
No maturity date
Yes
June 14, 2022.
At par.
In addition regulatory and fiscal call.

NOK 175,000,000
At par
At par
Subordinated loan - amortized cost
December 11, 2013
Dated
December 11, 2023
Yes
December 11, 2018
At par.
In addition regulatory call.

NOK 100,000,000
At par
At par
Subordinated loan - amortized cost
September 21, 2016
Dated
September 21, 2026
Yes
September 21, 2021.
At par.
In addition regulatory and fiscal call.

NOK 200,000,000
At par
At par
Subordinated loan - amortized cost
June 16, 2017
Dated
June 16, 2027
Yes
June 16, 2022.
At par.
In addition regulatory and fiscal call.
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Subsequent call dates, if applicable

Quarterly at each interest payment date.
March 11, June 11, September 11 and December 11
each year.

Quarterly at each interest payment date.
December 21, March 21, June 21 and September 21
each year.

Quarterly at each interest payment date.
September 14, December 14, March 14 and June 14
each year.

Quarterly at each interest payment date.
March 11, June 11, September 11 and December 11
each year.

Quarterly at each interest payment date.
December 21, March 21, June 21 and September 21
each year.

Quarterly at each interest payment date.
September 16, December 16, March 16 and June 16
each year.

Floating
3 month NIBOR + 4,10 %
No
Fully discretionary

Floating
3 month NIBOR + 5,25 %
No
Fully discretionary

Floating
3 month NIBOR + 5,25 %
No
Fully discretionary

Floating
3 month NIBOR + 2,65 %
No
Mandatory

Floating
3 month NIBOR + 3,00 %
No
Mandatory

Floating
3 month NIBOR + 3,75 %
No
Mandatory

3
4
5
6
7
8

Coupons/dividends
Fixed or floating dividend/coupon
Coupon rate and any related index
Existence of a dividend stopper
Fully discretionary, partially discretionary or mandatory (in terms of
timing)
20b Fully discretionary, partially discretionary or mandatory (in terms of
amount)
21 Existence of a step up or other incentive to redeem
22 Non-cumulative or cumulative
Convertible or non-convertible
23 Convertible or non-convertible
24 If convertible, conversion trigger(s)
17
18
19
20a

Fully discretionary

Fully discretionary

Fully discretionary

Mandatory

Mandatory

Mandatory

No
Non-cumulative

No
Non-cumulative

No
Non-cumulative

No
Non-cumulative

No
Non-cumulative

No
Non-cumulative

Convertible
- In severe cases of insolvency or if necessary to avoid
liquidation.
- Financial Supervisory Authority of Norway or other
competent public authority may instruct conversion.

Convertible
- In severe cases of insolvency or if necessary to avoid
liquidation.
- Financial Supervisory Authority of Norway or other
competent public authority may instruct conversion.

Convertible
Non-convertible
- In severe cases of insolvency or if necessary to avoid N/A
liquidation.
- Financial Supervisory Authority of Norway or other
competent public authority may instruct conversion.

Non-convertible
N/A

Non-convertible
N/A

N/A
N/A
N/A
N/A
N/A
Yes
- Common equity tier 1 ratio falls below 5.125 percent
at issuers company level or group level.
- In severe cases of insolvency or if necessary to avoid
liquidation.
- Financial Supervisory Authority of Norway or other
competent public authority may instruct write-down.

N/A
N/A
N/A
N/A
N/A
Yes
- Common equity tier 1 ratio falls below 5.125 percent
at issuers company level or group level.
- In severe cases of insolvency or if necessary to avoid
liquidation.
- Financial Supervisory Authority of Norway or other
competent public authority may instruct write-down.

N/A
N/A
N/A
N/A
N/A
Yes
The loan shall be written down in accordance with
relevant current regulation, "Finansforetaksloven" § 216. "Beregningsforskriften" § 16 no. 4.

N/A
N/A
N/A
N/A
N/A
Yes
The loan shall be written down in accordance with
relevant current regulation, "Finansforetaksloven" § 216. "Beregningsforskriften" § 16 no. 4.

Full and partial
N/A
Permanent or temporary
N/A
- Can be written up by assigning a portion of the
N/A
accumulated profit. Any interest shall be calculated on
the written down amount.
- Total write-up and interest should not exceed the
profit after tax multiplied with additional tier 1 capital's
share of the tier 1 capital.
- Overall write-up and interest relating to additional tier
1 capital shall in combination with other allocations be
within maximum allocation amount in accordance with
CRR / CRD IV regulations § 6.

Full and partial
Permanent
N/A

Full and partial
Permanent
N/A

Subordinated loan.

Subordinated loan.

Senior bonds and certificates.

Senior bonds and certificates.

Senior bonds and certificates.

No
N/A

No
N/A

No
N/A

No
N/A

No
N/A

25
26
27
28
29
30
31

If convertible, fully or partially
If convertible, conversion rate
If convertible, mandatory or optional conversion
If convertible, specify instrument type convertible into
If convertible, specify issuer of instrument it converts into
Write-down features
If write-down, write-down trigger (s)

N/A
N/A
N/A
N/A
N/A
Yes
- Capital adequacy falls below the current minimum
requirement.
- If the paid-in equity is fully written-down.
- In severe cases of insolvency or if necessary to avoid
liquidation.
- Financial Supervisory Authority of Norway or other
competent public authority may instruct write-down.

32
33
34

If write-down, full or partial
If write-down, permanent or temporary
If temporary write-down, description of write-up mechanism

Full and partial
Full and partial
Permanent or temporary
Permanent or temporary
After write-down the bonds can be written up and
- Can be written up by assigning a portion of the
interest paid in accordance with current regulations for accumulated profit. Any interest shall be calculated on
such write-up and interest payment.
the written down amount.
- Total write-up and interest should not exceed the
profit after tax multiplied with additional tier 1 capital's
share of the tier 1 capital.
- Overall write-up and interest relating to additional tier
1 capital shall in combination with other allocations be
within maximum allocation amount in accordance with
CRR / CRD IV regulations § 6.

35

Position in subordination hierarchy in liquidation (specify instrument type Subordinated loan.
immediately senior to instrument)
Non-compliant transitioned features
No
If yes, specify non-compliant features
N/A

36
37

N/A
N/A
N/A
N/A
N/A
No
N/A
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Appendix 3
Own funds disclosure
(A) 31.12.2017
NOK in thousand

Common Equity Tier 1 (CET1) capital: instruments and reserves
1
Capital instruments and the related share premium accounts
2
Retained earnings
3
Accumulated other comprehensive income (and other reserves)
3a
Funds for general banking risk
4
Amount of qualifying items referred to in article 484 (3) and the related share premium accounts subject to phase out
from CET1
5
Minority interests (amount allowed in consolidated CET1)
5a
Independently reviewed interim profits net of any foreseeable charge or dividend
6
Common Equity Tier 1 (CET1) capital before regulatory adjustments
Common Equity Tier 1 (CET1) capital: regulatory adjustments
7
Additional value adjustments (negative amounts)
8
Intangible assets (net of related tax liability) (negative amount)
9
Empty set in the EU
10
Deferred tax assets that rely on future profitability excluding those arising from temporary differences (net of related
tax liability where the conditions in article 38 (3) are met) (negative amount)
11
Fair value reserves related to gains or losses on cash flow hedges
12
Negative amounts resulting from the calculation of expected loss amounts
13
Any increase in equity that results from securitized assets (negative amount)
14
Gains or losses on liabilities valued at fair value resulting from changes in own credit standing
15
Defined-benefit pension fund assets (negative amount)
16
Direct and indirect holdings by an institution of own CET1 instruments (negative amount)
17
Direct, indirect and synthetic holdings of the CET1 instruments of financial sector entities where those entities have
reciprocal cross holdings with the institution designed to inflate artificially the own funds of the institution (negative
amount)
18
Direct, indirect and synthetic holdings by the institution of the CET1 instruments of financial sector entities where the
institution does not have a significant investment in those entities (amount above 10 % threshold and net of eligible
short positions) (negative amount)
19
Direct, indirect and synthetic holdings by the institution of the CET1 instruments of financial sector entities where the
institution has a significant investment in those entities (amount above 10 % threshold and net of eligible short
positions) (negative amount)
20
Empty set in the EU
20a
Exposure amount of the following items which qualify for a RW of 1250 %, where the institution opts for the
deduction alternative
20b
of which: qualifying holdings outside the financial sector (negative amount)
20c
of which: securitization positions (negative amount)
20d
21
22
23
24
25
25a
25b
26
26a
26b
27
28

of which: free deliveries (negative amount)
Deferred tax assets arising from temporary differences (amount above 10 % threshold, net of related tax liability
where the conditions in article 38 (3) are met) (negative amount)
Amount exceeding the 15 % threshold (negative amount)
of which: direct and indirect holdings by the institution of the CET1 instruments of financial sector entities where the
institution has a significant investment in those entities
Empty set in the EU
of which: deferred tax assets arising from temporary differences
Losses for the current financial year (negative amount)
Foreseeable tax charges relating to CET1 items (negative amount)
Regulatory adjustments applied to Common Equity Tier 1 in respect of amounts subject to pre-CRR treatment
Regulatory adjustments relating to unrealized gains and losses pursuant to articles 467 and 468
Amount to be deducted from or added to Common Equity Tier 1 capital with regard to additional filters and
deductions required pre-CRR
Qualifying AT1 deductions that exceed the AT1 capital of the institution (negative amount)
Total regulatory adjustments to Common Equity Tier 1 (CET1)

29
Common Equity Tier 1 (CET1) capital
Additional Tier 1 (AT1) capital: instruments
30
Capital instruments and the related share premium accounts
31
of which: classified as equity under applicable accounting standards
32
of which: classified as liabilities under applicable accounting standards
33
Amount of qualifying items referred to in article 484 (4) and the related share premium accounts subject to phase out
from AT1
34
Qualifying Tier 1 capital included in consolidated AT1 capital (including minority interests not included in row 5)
issued by subsidiaries and held by third parties
35
of which: instruments issued by subsidiaries subject to phase out
36
Additional Tier 1 (AT1) capital before regulatory adjustments
Additional Tier 1 (AT1) capital: regulatory adjustments
37
Direct and indirect holdings by an institution of own AT1 instruments (negative amount)
38
Direct, indirect and synthetic holdings of the AT1 instruments of financial sector entities where those entities have
reciprocal cross holdings with the institution designed to inflate artificially the own funds of the institution (negative
amount)
39
Direct, indirect and synthetic holdings of the AT1 instruments of financial sector entities where the institution does
not have a significant investment in those entities (amount above 10 % threshold and net of eligible short positions)
(negative amount)
40
Direct, indirect and synthetic holdings by the institution of the AT1 instruments of financial sector entities where the
institution has a significant investment in those entities (net of eligible short positions) (negative amount)
41
41a
41b
41c
42
43

Empty set in the EU
Residual amounts deducted from Additional Tier 1 capital with regard to deduction from Common Equity Tier 1
capital during the transitional period pursuant to article 472 of Regulation (EU) no 575/2013
Residual amounts deducted from Additional Tier 1 capital with regard to deduction from Tier 2 capital during the
transitional period pursuant to article 475 of Regulation (EU) no 575/2013
Amount to be deducted from or added to Additional Tier 1 capital with regard to additional filters and deductions
required pre-CRR
Qualifying T2 deductions that exceed the T2 capital of the institution (negative amount)
Total regulatory adjustments to Additional Tier 1 (AT1) capital

44
Additional Tier 1 (AT1) capital
45
Tier 1 capital (T1 = CET1 + AT1)
Tier 2 (T2) capital: instruments and provisions
46
Capital instruments and the related share premium accounts
47
Amount of qualifying items referred to in article 484 (5) and the related share premium accounts subject to phase out
from T2
48
Qualifying own funds instruments included in consolidated T2 capital (including minority interests and AT1
instruments not included in rows 5 or 34) issued by subsidiaries and held by third parties
49
of which: instruments issued by subsidiaries subject to phase out
50
Credit risk adjustments
51
Tier 2 (T2) capital before regulatory adjustments
Tier 2 (T2) capital: regulatory adjustments
52
Direct and indirect holdings by an institution of own T2 instruments and subordinated loans (negative amount)

1,157,871
2,338,191
-

(B) regulation (EU) no 575/2013
article reference

(C) amounts subject to preregulation (EU) no 575/2013
treatment or prescribed
residual amount of regulation
(EU) no 575/2013

26 (1), 27, 28 and 29
26 (1) (c)
26 (1) (d) and (e)
26 (1) (f)

84
1,582,558 26 (2)
5,078,621 Sum of rows 1 to 5a
-8,947 34 and 105
-130,582 36 (1) (b) and 37
-

36 (1) (c) and 38

-

33 (1) (a)
36 (1) (d), 40 and 159
32 (1)
33 (1) (b) and (c)
36 (1) (e) and 41
36 (1) (f) and 42
36 (1) (g) and 44

-

36 (1) (h), 43, 45, 46, 49 (2), 79,
469 (1) (a), 472 (10) and 478 (1)

-

36 (1) (i), 43, 45, 47, 48 (1) (b),
49 (1) to (3) and 79

-

36 (1) (k)

-

36 (1) (k) (i) and 89 to 91
36 (1) (k) (ii), 243 (1) (b), 244 (1)
(b) and 258
36 (1) (k) (iii) and 379 (3)
36 (1) (c), 38 and 48 (1) (a)

-

48 (1)
36 (1) (i) and 48 (1) (b)

-

36 (1) (c), 38 and 48 (1) (a)
36 (1) (a)
36 (1) (l)
Sum 26a and 26b

36 (1) (j)
-139,529 Sum of rows 7 to 20a, 21, 22,
25a, 25b, 26 and 27
4,939,091 Row 6 plus row 28
-

51 and 52

486 (3) and (5)

635,000 85 and 86
635,000 Sum of rows 30, 33 and 34
-

52 (1) (b), 56 (a) and 57
56 (b) and 58

-

56 (c), 59, 60 and 79

-

56 (d), 59 and 79

-

Sum of rows 41a, 41b and 41c
469 (1) (b) and 472 (10) (a)

-

56 (e)
Sum of rows 37 to 41 and row
42
635,000 Row 36 plus row 43.
5,574,091 Sum of row 29 and row 44
-

62 and 63
486 (4) and (5)

474,614 87 and 88
62 (c) and (d)
474,614 Sum of rows 46 to 48 and row
50
-

63 (b) (i), 66 (a) and 67
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53

Holdings of the T2 instruments and subordinated loans of financial sector entities where those entities have
reciprocal cross holdings with the institution designed to inflate artificially the own funds of the institution (negative
amount)
Direct and indirect holdings of the T2 instruments and subordinated loans of financial sector entities where the
institution does not have a significant investment in those entities (amount above 10 % threshold and net of eligible
short positions) (negative amount)
Of which new holdings not subject to transitional arrangements
Of which holdings existing before 1 January 2013 and subject to transitional arrangements
Direct and indirect holdings by the institution of the T2 instruments and subordinated loans of financial sector entities
where the institution has a significant investment in those entities (net of eligible short positions) (negative amount)

-

66 (b) and 68

-

66 (c), 69, 70 and 79

-

66 (d), 69 and 79

Regulatory adjustments applied to Tier 2 in respect of amounts subject to pre-CRR treatment and transitional
treatments subject to phase out as prescribed in Regulation (EU) no 575/2013 (i.e. CRR residual amounts)
56a
Residual amounts deducted from Tier 2 capital with regard to deduction from Common Equity Tier 1 capital during
the transitional period pursuant to article 472 of Regulation (EU) no 575/2013
56b
Residual amounts deducted from Tier 2 capital with regard to deduction from Additional Tier 1 capital during the
transitional period pursuant to article 475 of Regulation (EU) no 575/2013
56c
Amount to be deducted from or added to Tier 2 capital with regard to additional filters and deductions required preCRR
57
Total regulatory adjustments to Tier 2 (T2) capital
58
Tier 2 (T2) capital
59
Total capital (TC = T1 + T2)
59a
Risk weighted assets in respect of amounts subject to pre-CRR treatment and transitional treatments subject to
phase out as prescribed in Regulation (EU) no 575/2013 (i.e. CRR residual amounts)
60
Total risk weighted assets
Capital ratios and buffers
61
Common Equity Tier 1 (as a percentage of total risk exposure amount)
62
Tier 1 (as a percentage of total risk exposure amount)
63
Total capital (as a percentage of total risk exposure amount)
64
Institution specific buffer requirement (CET1 requirement in accordance with article 92 (1) (a) plus capital
conservation and countercyclical buffer requirements, plus systemic risk buffer, plus systemically important
institution buffer expressed as a percentage of risk exposure amount)
65
of which: capital conservation buffer requirement
66
of which: countercyclical buffer requirement
67
of which: systemic risk buffer requirement
67a
of which: Global Systemically Important lnstitution (G-SII) or Other Systemically Important lnstitution (O-SII)
buffer
68
Common Equity Tier 1 available to meet buffers (as a percentage of risk exposure amount)
69
[non relevant in EU regulation]
70
[non relevant in EU regulation]
71
[non relevant in EU regulation]
Amounts below the thresholds for deduction (before risk weighting)
72
Direct and indirect holdings of the capital of financial sector entities where the institution does not have a significant
investment in those entities (amount below 10% threshold and net of eligible short positions)
73
Direct and indirect holdings by the institution of the CET1 instruments of financial sector entities where the institution
has a significant investment in those entities (amount below 10 % threshold and net of eligible short positions)

-

Sum of rows 56a, 56b and 56c

-

469 (1) (b) and 472 (10) (a)

54

54a
54b
55

56

74
75

Empty set in the EU
Deferred tax assets arising from temporary differences (amount below 10 % threshold, net of related tax liability
where the conditions in article 38 (3) are met)
Applicable caps on the inclusion of provisions in Tier 2
76
Credit risk adjustments included in T2 in respect of exposures subject to standardized approach (prior to the
application of the cap)
77
Cap on inclusion of credit risk adjustments in T2 under standardized approach
78
Credit risk adjustments included in T2 in respect of exposures subject to internal ratings-based approach (prior to
the application of the cap)
79
Cap for inclusion of credit risk adjustments in T2 under internal ratings-based approach
Capital instruments subject to phase-out arrangements (only applicable between 1 Jan 2014 and 1 Jan 2022)
80
Current cap on CET1 instruments subject to phase out arrangements
81
Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities)
82
Current cap on AT1 instruments subject to phase out arrangements
83
Amount excluded from AT1 due to cap (excess over cap after redemptions and maturities)
84
Current cap on T2 instruments subject to phase out arrangements
85
Amount excluded from T2 due to cap (excess over cap after redemptions and maturities)

474,614
6,048,706
-

468
Sum of rows 52 to 56
Row 51 plus row 57
Sum of row 45 and row 58
472 (10) (b)

28,940,644
17.1 %
19.3 %
20.9 %
11.3 %

92 (2) (a)
92 (2) (b)
92 (2) (c)
CRD 128, 129, 130, 131 and 133

2.5 %
1.3 %
3.0 %
0.0 % CRD 131
12.6 % CRD 128

-

36 (1) (h), 45, 46, 472 (10), 56
(c), 59, 60, 66 (c), 69 and 70
36 (1) (i), 45 and 48

-

36 (1) (c), 38 and 48

-

62

-

62
62

-

62

-

484 (3) and 486 (2) and (5)
484 (3) and 486 (2) and (5)
484 (4) and 486 (3) and (5)
484 (4) and 486 (3) and (5)
484 (5) and 486 (4) and (5)
484 (5) and 486 (4) and (5)
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Appendix 4
Disclosure of information in relation to the compliance of institutions for a countercyclical capital buffer

Norway
Sweden
Denmark
Finland
Total

10
17,374
6,222
3,692
7,725
35,012

20

30

40

50

60

70
1,390
498
295
618
2,801

80

90

100
1,390
498
295
618
2,801

110
0.50
0.18
0.11
0.22
1.00

Countercyclical capital buffer
rate

Total

Of which: Securitisation
exposures

Of which: Trading book
exposures

Of which: General credit
exposures

Own funds
requirements

Exposure value IRB

Exposure value for SA

Securitisation
exposures

Value of trading book
exposure for internal
models

Sum of long and short
position of trading book

Exposure value IRB

Exposure value for SA

Row
10
10
10
10
20

Trading book
exposures

Own funds requirement weights

Geographical distribution of credit exposures relevant for the calculation of the countercyclical capital buffer
General credit
exposures

120
2.00 %
2.00 %
0.00 %
0.00 %
1.35 %

Amount of institution-specific countercyclical capital buffer
Row
10
20
30

Total risk exposure amount
Institution specific countercyclical buffer rate
Institution specific countercyclical buffer requirement

Column
10
28,940,644
1.35 %
390,077
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